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Objectives

A Understand the basics of financial aid
A Understand borrowing options
_earn the types of student loans
Review repayment options

_earn how credit affects your rates
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Develop strategies for managing debt
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PHEAA: Pennsylvania Higher Education Assistance Agency
Your State agency that provides information on attending and funding Higher Education

A Established by the Pennsylvania state legislature in
1963, PHEAA is an Independent State Agency created by
the Commonwealth of Pennsylvania

A Our Statutory Mission: To increase student and family
access to affordable higher education.

A Our Vision: To be the premier not for profit financial aid
services organization in the marketplace measured by
operational excellence and growth in public service
benefits for students, their families, and schools.

A PHEAA has provided more than $1 Billion in public
service benefits over the past 10 years.
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Donot

borrow more to

you can reasonably expect to make during
your first year in the workforce.

This keeps
your loan
payment
<12% of
gross
earnings

Recommendation from
the National Endowment
for Financial Education

(nefe.org)
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Excellent Resource

EducationPlanner.org Resources
Career Exploration
Expected Salaries by Location
Colleges & Academic Majors
Colleges Academic Standards
Self Assessments
Student & Parent Guidance
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5 Steps to Financial Aid

STEP 1. LOOK FOR "FREE" MONEY FIRST. v
STEP 2. KNOW YOUR SPECIFIC DEADLINES. v
STEP 3. FILL OUT THE FAFSA®. v
STEP 4. COMPARE SCHOOLS' FINANCIAL AID OFFERS CAREFULLY. v
STEP 5. BE SURE YOU HAVE THE MONEY YOU NEED. %
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Ways to Reduce the Need for
Financial Aid

A Graduate on Time

A Research and find the right school and major
i Minimize transfer and change of major

A Earn College Credits while in High School through AP courses,
Vo-Tech, dual enrollment

A Consider Options for Cutting Costs (commute, take summer
classes, buy used books, make practical meal plan and
housing choices)

A 2 + 2 Strategy (2 years at a Community College then transfer
credits to a 4 year school)

A3 + 2 (Mastero6s Degree)
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Review the Financial Aid webpage
A Costs to attend vary - Tuition, Room, Board, +

ALook for Scholarshipsé and Appl

» Applications or School Awarded

A Use the NET PRICE CALCULATOR to estimate costs

» Tool provided on the Financial Aid webpage

A School Participation in Financial Aid programs
» What Forms are required and DEADLINES

A What can you and your family afford to contribute

A Does the cost match your potential salary
» www.MySmartBorrowing.org and MyNextMove.org PHeaa
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http://www.mysmartborrowing.org/
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An interactive, online
tool created by
PHEAA that helps
students and families:
A Estimate career
salaries & college
tuition
A View the impact of
savings on overall
cost
A Calculate loan
repayment —

A Avoid overborrowing a— P Hea@
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MySmartBorrowing.org

Are You A SMART Borrower?
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Calculator

ESTI MAT E D data provided by each

institution:
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i Total price of attendance

i Tuition, Fees, Room and Board

i Expenses (ie personal, transportation..)

1 Estimated merit and need based grant aid Copel g 5 L

i ESTIMATED NET PRICE (attendance minus ot Estimted Gt A
grant aid) —

(Estimated NetPric: - $18406)

Does not always include internal
Scholarships e
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Funds provided to students and families to help pay for
Postsecondary Educational expenses include:

GRANTS i Free Money based on Need and Merit
SCHOLARSHIPS i Free Money based on criteria
Work Study 1 Earned money during the school term

LOANS i Borrowed money i | S,
A Direct Student Loan - DoE |
A PLUS loans - DOE \}\\.3 oy
A Private Student loans i Banks, Institutions, State
A Private Parent Loans i Banks, Institutions, State
A Personal Loans i Banks, Institutions, Personal options
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Borrowing for Higher Education

Always consider Federal Student loans first
They have the best interest rates and repayment provisions for students

» Direct Student Loan (currently 2.75% fixed) 1
undergraduate students

» Direct Graduate Loan (currently 4.30% fixed) i graduate
students

Other options:

» PLUS Loan (currently 5.30% fixed) i parent and
graduate student options

» Private Education Loan (variable and fixed rates)
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Smart Borrowing Tips

A Begin with a goal in mind

A Research the expected salary in your future career,
find an affordable school, and borrow realistically

A There are many paths to the same degree

A Research every option, including community colleges
and commuting

A Only attend a school you can reasonably afford
A Only borrow what you absolutely need to attend
A Approach education from a consumer standpoint
A Is there a Career Services Department?

A Much depends on you and your choices
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Federal Based on FAFSA,

Direct Loan Program students may be
Available to ALL students REGARDLESS of need Oﬂere.d a.
iy . . combination of:
Additional unsubsidized funds available for -
Independent & Parent PLUS denials A Subsidized:
» 2.75% interest rate (AY 2020-21), 1.059% fee govt pays

» Rates set every July 1st f or; S
fees set Oct 1st and are deducted from disbursement interest i

|l n studentod6s name, no coIch'?oé"fmgl or
must sign MPN grace status
Available loan amounts increase in subsequent A Unsubsidized:
years | | | | interest accrues
No payments required while attending school & six- in school and
month grace period

. . grace
Flexible Repayment options
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